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Annual Meeting 1931 


The programme for the 1931 annual meet- 
ing of the American Institute of Accountants 
is taking definite form. Invitations ex- 
tended to suggested speakers have already 
been accepted in most instances. The sub- 
jects around which discussion will center, 
it is thought, will evoke considerable interest. 

The main topics to be considered are 
accountancy legislation, liability of public 
accountants and the scope of the small 
accounting firm. 

Maurice E. Peloubet, chairman of the 
Institute’s committee on state legislation, 
will discuss the professional aspects of ac- 
countancy legislation, and the legal side of 
the question will be analyzed by the Hon. 
J. Harry Covington, counsel for the Insti- 
tute. 

The question of accountants’ liability will 
also be analyzed from the professional and 
legal aspects. Roger S. Baldwin, attorney 
for the Institute in the Ultramares case, 
will be a speaker on this subject. 

Two papers representing different view- 
points will be presented on the scope of 
the small accounting firm, one of them by 
Charles F. Rittenhouse of Boston. 

At other sessions of the meeting Walter 
A. Staub of New York will deliver an address 
on problems of consolidated balance-sheets, 
and Frederick H. Hurdman, past president 
of the American Institute of Accountants, 
will discuss the relations of accountant and 
client. Emory P. Johnson, dean of the 
Wharton School, University of Pennsylvania, 
has consented to speak on financial aspects 
of railroad regulation, a subject upon which 
he is recognized as an authority. 


At the annual banquet Arthur Berridge 
of Portland, Oregon, will act as _ toast- 
master and the principal address will be 
delivered by Dr. Theodore J. Grayson, pro- 
fessor of finance at the Wharton School. 

The Philadelphia chapter of the Pennsyl- 
vania Institute of Certified Public Account- 
ants is coéperating actively with the Insti- 
tute’s committee on meetings in arranging 
plans for entertainment of those who attend 
the meeting. 

The Bellevue-Stratford hotel has been 
selected as headquarters. The dates of the 
meeting are from September 14th to 17th, 
inclusive, open sessions occurring on Sep- 
tember 15thand 16th. Further information 
about the programme as well as information 
about railroad transportation, will be pub- 
lished in future issues of this Bulletin. 


Certification of Future Earnings 


At the meeting of council of the American 
Institute of Accountants April 13, 1931, a 
report of the special committee on coépera- 
tion with bankers, approved by the com- 
mittee on professional ethics and endorsed 
by the executive committee, was accepted 
by the council. It expressed disapproval 
of certification by accountants of estimates 
of future earnings. The statement reads 
as follows: 


“This committee has been asked to consider the 
question of the propriety of accountants’ certifying 
statements of future earnings. We have considered 
this question and conclude that, while it may be 
proper for an accountant to assist a client in the 
preparation of forecasts of future earnings, it is 
improper for the accountant to give credence to 
such statements over his signature, or in any 


Published Month! % The Journal of Accountancy, Incorporated 
y The Journal of Accountancy, 


1 


Copyright 1931 


corporated 


| | 
| 


Bulletin of American Institute of Accountants 


manner which may lead third parties to believe 
that the accountant has verified or certified to the 
accuracy of the statements.” 


The council directed the committee on 
professional ethics to suggest a rule of con- 
duct based on this report, which may be 
submitted to the council at its meeting on 
September 14th for possible adoption as an 
addition to the twelve rules of conduct 
_ already in effect. 


Reprints of Discussion by Accountants 
and Bankers Sent Institute Members 


Discussion at the annual meeting of the 
Robert Morris Associates at Briarcliff 
Manor, New York, October 28, 1930, sup- 
plemented by similar discussion at other 
meetings, has been reprinted in pamphlet 
form by the bankers’ organization. A sup- 
ply of the pamphlets has been purchased by 
the American Institute of Accountants and 
a copy is sent to each member and associate 
of the Institute with this Bulletin. A few 
additional copies are available upon re- 
quest. 

The discussions reprinted in the pamphlet 
dealt with questions of interest both to ac- 
countants and bankers, and those who par- 
ticipated were members of both groups. At 
the Briarcliff meeting the special committee 
on coéperation with bankers of the American 
Institute of Accountants answered questions 
which had been proposed by the bankers. 


President Guest of Connecticut 
Society 


Charles B. Couchman, president of the 
American Institute of Accountants, was a 
guest and a principal speaker at the annual 
meeting of the Connecticut Society of Certi- 
fied Public Accountants, held at Hart- 
ford, April 22nd. He spoke of the objec- 
tives of the American Institute of Ac- 
countants and showed how the Institute 
could be of assistance in dealing with prob- 
lems which the profession faces. 

A report of the meeting is published else- 
where in this Bulletin. 

Institute’s Officers Visit 
Cleveland 


On May 4th Charles B. Couchman, presi- 
dent, and John L. Carey, secretary of the 
American Institute of Accountants, were 
guests at a dinner of the Northern Ohio 


chapter of the Institute at the Cleveland 
hotel, Cleveland. William J. Taylor, presi- 
dent of the chapter, presided at the meeting 
which followed the dinner. The _ secre- 
tary of the Institute was introduced and gave 
a brief summary of the history of the or- 
ganization, an outline of its present situa- 
tion, and a view of what it might accomplish 
in the future. In presenting statistics re- 
lated to the subject, he mentioned that 
eighty-three per cent. of all members and 
associates of the Institute are in public 
accounting practice, and that sixty-four per 
cent. of the practitioners are partners or 
principals in public accounting firms. All 
but about 150 of the 2200 members and 
associates hold C. P. A. certificates of some 
state or states, he said. 

“Trends in modern accountancy”’ was the 
subject with which Mr. Couchman dealt. 
He showed how the growth of accountancy 
in America had been closely related to the 
development of the Institute and indicated 
briefly the scope of the problems which still 
remain to be solved by the profession. 
Mr. Couchman dwelt at length on the tech- 
nical accounting problems which have arisen 
from the complex economic structure. 
Some of the questions which the New York 
stock exchange has laid before the Insti- 
tute, he said, are indications of the difficul- 
ties confronting accountants as a group. 
The president expressed the definite opinion 
that accountants would find themselves more 
and more prominent in the public eye and 
would find it necessary to be firmly united 
if they were to be ready to accept the re- 
sponsibilities almost certain to fall upon 
them. 

On Tuesday evening, May 5th, the officers 
were guests of Pi chapter of Beta Alpha Psi, 
at Cleveland college, Western Reserve 
University. After a dinner at the Guild- 
hall, the president spoke on preparation for 
the profession and the secretary on ethics 
in accountancy. About 125 students, fac- 
ulty members and practitioners were present. 


Institute Officers Entertain Past 
President of Incorporated Accountants 


Thomas Keens of London, past president 
of the Society of Incorporated Accountants 
and Auditors, was a guest of officers of the 
American Institute of Accountants at a 
dinner at the Union League club, New York, 
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May llth. Mr. Keens arrived in the city 
from Washington, where he had been at- 
tending sessions of the International Cham- 
ber of Commerce as a member of the British 
delegation. Those present at the dinner 
were John B. Niven, William H. West and 
F. H. Hurdman, past presidents of the 
American Institute of Accountants, Arthur 
H. Carter, vice-president of the Institute 
and president of the New York State 
Society of Certified Public Accountants, 
Allan Davies, treasurer of the Institute, 
Cecil Ashdown, Harold R. Caffyn, F. G. 
Colley, P. W. R. Glover, James Hall, 
Andrew Stewart, A. P. Richardson, editor 
of The Journal of Accountancy, and John 
L. Carey, secretary of the Institute. 


‘*Accounting Terminology”’ 


A preliminary report of the special com- 
mittee on terminology of the American In- 
stitute of Accountants has been published 
under the auspices of the Institute by The 
Century Company, 353 Fourth avenue, 
New York, where copies are on sale. 

The book contains all the definitions pub- 
lished during the past ten years in The Jour- 
nal of Accountancy, many of which have been 
revised and to which a number of additions 
have been made. 

It is made clear in the preface that the 
report is published only as a tentative list of 
definitions and is not in any sense endorsed 
Officially by the American Institute of 
Accountants. 

It is hoped that the definitions presented 
will evoke discussion and constructive criti- 
cism by accountants, and that perhaps in 
the future a revised edition may be pub- 
lished which will serve as a standard account- 
ants’ vocabulary. 

The book, which is entitled Accounting 
Terminology, contains 126 pages and includes 
about 800 definitions. 


Library to Exhibit Rare Books 


To mark the fifteenth anniversary of the 
American Institute of Accountants, which 
falls on May 23rd, the library will exhibit 
rare accounting books in its possession. The 
display will be available for public inspection 
during the week of May 23rd to 29th, inclu- 
sive. About 50 interesting volumes, some of 
them centuries old, will constitute the ex- 
hibit. Books published in England and 


America marking the development of book- 
keeping and accounting among the Anglo- 
Saxon peoples, as well as documents of con- 
tinental Europe and the Orient, will be on 
view. One of the most interesting features 
of the collection is an ancient edition of 
Pacioli, printed in 1494. 


Elections 


In the absence of protest, the president 
of the Institute has declared the following 
applicants elected as members and asso- 
ciates of the Institute as of May Ist. The 
applicants had been recommended by the 
board of examiners and the council approved 
the recommendations of the board at its 
meeting April 13, 1931. 


Advanced to Membership: 


Ralph B. Mayo, Denver 
Gabriel A. D. Preinreich, New York 
William M. Schantz, Bismarck, North Dakota 


Admitted as Members: 


Ferron L. Andrus, Los Angeles 
William M. Black, New York 

Leslie J. Buchan, New Orleans 
William D. Buge, Chicago 

William C. Caldwell, Birmingham 
Samuel R. Cohn, Newark, N. J. 

Harry J. Mack, Wilmington, Delaware 
Jacob B. Taylor, Columbus 

George F. Wilde, Los Angeles 


Admitted as Associates: 


James C. Addison, Des Moines 
Leland H. Haines, Orlando, Florida 
Cyril J. Hasson, New York 

George B. Whitfield, Chicago 


President of New York Stock Exchange 
Recommends Independent Audits 


In an address entitled ‘‘Business honesty” 
delivered at a meeting of the Philadelphia 
chamber of commerce, April 24th, Richard 
Whitney, president of the New York stock 
exchange, devoted attention to accounting 
practices of corporations and stated that the 
stock exchange had constantly urged cor- 
porations to have their accounts audited 
by independent auditors. He said in part: 


“This period of depression has allowed us to take 
stock of certain practices which have become com- 
mon in business. While these practices are not in 
any way fraudulent they are open to question on the 
ground that they conceal from stockholders and 
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investors information which vitally affects their 
interest. During the days of prosperity, when each 
annual report showed larger and larger earnings, 
stockholders were content to reélect the existing 
management without scrutinizing the methods which 
had produced such satisfactory results. The year 
1930 has made stockholders and investors more 
critical. Practices which passed unnoticed in earlier 
years are now examined critically and from the 
number of complaints which the exchange has 
received it is clear that the owners of American 
business are insisting not only upon financial results 
but also upon frank and open business methods. 

“The New York stock exchange, through its com- 
mittee on stock list, has for a number of years 
endeavored to establish high standards of business 
practice. Its efforts have met with considerable 
success, but each new requirement added to the 
ever growing number of tests which a security must 
meet before it is listed on the exchange, has been 
criticized, even by practical business men, on the 
ground that these requirements are arbitrary and 
unreasonable. To illustrate the necessity of having 
standards like those which have been established by 
the exchange, I am going to call your attention to 
some typical practices that have been brought to 
the notice of the exchange within the last year. 
Before going further I wish to emphasize that I am 
not referring to any particular instance or to any 
particular company. 

“The exchange has constantly urged corporations 
to have their accounts audited by independent 
auditors. It has also endeavored to secure the 
prompt publication of financial reports so that 
stockholders and investors might know as rapidly as 
possible the results of operation. In a number of 
instances, particularly in 1930, corporations have 
been slow to meet these requirements. Annual 
reports have sometimes been delayed for months. 
Semi-annual and quarterly reports of income have 
often been published so late as to be of no practical 
value. In almost every case of unexplained delay, 
the ultimate publication has shown there was no just 
or proper reason why these reports were not given 
to the public more promptly. In some cases also 
unaudited annual reports have been published con- 
taining figures which differed substantially from the 
reports submitted by accountants and this has 
happened even when correct statements were in the 
possession of the company at the time the unaudited 
statements were given to the public. 

“The exchange has always pointed out the danger 
of confusing extraordinary and non-recurring items 
with current income, and, yet, there have been a 
number of instances where assets have been revalued 
and the amount of the write-up has been included 


in income without notice to stockholders that it did 
not represent part of current earnings. 

It is hard to justify practices of this kind, but, 
providentially, they are rare in American business. 
On the other hand, it has been a great shock to dis- 
cover that methods which tend to confuse or mis- 
lead stockholders have been used by corporations 
whose securities are dealt in on the exchange. 

“Many people seem to believe the exchange has 
power to prevent or punish such practices. Numer- 
ous complaints have been received by the com- 
mittee on stock list and many earnest people have 
urged the exchange to take action. In every case 
where it concluded that the criticism was justified, 
the committee on stock list brought the matter 
to the attention of responsible officers of the corpora- 
tion concerned and urged them to take corrective 
measures. Where a corporation desired at a subse- 
quent period to list additional securities the com- 
mittee on stock list insisted that the objectionable 
practices be reformed before the new listing was 
granted. 

“You may well ask me why we have not taken a 
more decided stand and removed from the exchange 
the securities of a company which has indulged in 
unethical methods. Such a power undoubtedly 
exists in the governing committee of the exchange, 
but in every instance the exchange has had to 
consider what effect its action would have upon the 
innocent stockholders of the offending company, 
since, when a stock is stricken from the list, it 
automatically ceases to have the same value for 
borrowing purposes. It often also suffers a radical 
decline in price because it no longer enjoys the 
advantages of a free and open market. Striking a 
stock from the list therefore imposes a tremendous 
penalty upon the stockholders who are innocent of 
wrongdoing but does not necessarily punish the 
officers and directors who are really at fault. 

“We have hesitated, therefore, to strike a stock 
from the list, but we shall not longer tolerate a 
situation in which the officers and directors of a 
listed company may continue to withhold from their 
stockholders necessary information. The com- 
mittee on stock list has sought, and I believe has 
found, a means of bringing these unsound practices 
forcefully to the attention of stockholders so that 
they may take remedial action. 

“Let me say definitely that hereafter, when the 
committee on stock list is advised and has deter- 
mined that a corporation is employing a method 
which, in its opinion, is unsound or is violating an 
important agreement with the exchange, it will 
report the facts to the governing committee and 
will request that committee to give public notice 
that unless the abuse is promptly remedied, the 
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stock of the corporation will be stricken from the 
list. If such a request is made to the governing 
committee, I am confident it will give the notice 
and will publish a brief statement why the action 
was taken. Stockholders will be given an adequate 
opportunity to compel the management to change 
the objectionable practice before the stock is stricken 
from the list, and, if a proper change is promptly 
made, the security may remain upon the exchange.” 


Another part of Mr. Whitney’s address 
dealt with security frauds and methods of 
suppressing them. He also devoted a con- 
siderable part of his remarks to fixed in- 
vestment trusts, many of which, he said, 
have features which do not properly pro- 
tect investors. Fixed-investment-trust cer- 
tificates are not considered at present as 
available for listing on the New York stock 
exchange, according to Mr. Whitney. “It 
is impossible for anybody but an expert 
accountant who also has legal knowledge 
to analyze the numerous and complicated 
documents used to create these trusts,’ 
he said. 


Annual Meeting of United States 
Chamber of Commerce 


The American Institute of Accountants 
was represented by three delegates and by 
the secretary at sessions of the Chamber 
of Commerce of the United States of America 
at its annual meeting at Atlantic City, 
April 28th to May Ist. The Institute’s 
delegates who attended were Charles S. J. 
Banks of Chicago, William H. Compton, 
Trenton, New Jersey, and I. B. McGladrey, 
Cedar Rapids, Iowa. Mr. Banks has sub- 
mitted the following report of the proceed- 
ings for the information of Institute members: 


The nineteenth annual convention of the United 
States Chamber of Commerce was held this year at 
Atlantic City, and was attended by about two 
thousand of the leading financial and business men 
of the country. 

The problem of the present economic depression 
in America, its many sided causes and its many 
proposed solutions, all received able consideration. 
It is impossible here to do more than give a sketchy 
view of the subjects discussed. 

The programme of the general convention lasted 
three days, and consisted of five general sessions, 
eleven round-table conferences, and some delightful 
social features. 

William Butterworth, president of the chamber, 
stated that the essential character of the national 


chamber was to be not only a forum for the crystal- 
lization of national business opinions, but also a 
proper mechanism of an organized business de- 
mocracy of matured business views in relation to 
issues which are national in character, of timely 
interest and general application to business and 
industry. 

The Hon. Robert P. Lamont, secretary of com- 
merce, read a paper which represented the con- 
sidered opinion of President Hoover, in which he 
deprecated any tendency to the lowering of wages, 
and he submitted statistics on unemployment 
gathered by the department of commerce in April, 
1930, and January, 1931. Secretary Lamont esti- 
mated that at this time there was about ten per 
cent. unemployment, compared with a normal one 
and one-half to two per cent. Mr. Lamont also 
stated that a lowering of the wage scale by ten per 
cent. would affect the buying power of the people by 
over five billion dollars annually, and that the 
suggested palliatives involving raids on the public 
treasury do no more than afford temporary relief. 

Harry A. Wheeler of Chicago, the national 
chamber’s first president, stated that trade associa- 
tions were the happy balance between competition 
and coéperation; and indeed through the entire 
sessions of the convention the part which trade 
associations are taking in coérdinating and con- 
trolling national production, and correlating pro- 
duction by industries, with their respective markets, 
received a great deal of attention. 

Of the forty or fifty speakers of national promi- 
nence who spoke, I can mention only a few. Some 
of the speakers stood out like intellectual giants: 
in Fred M. Sargent, president of the Chicago and 
Northwestern Railway, American business has a 
stalwart champion of individualism against the en- 
croachments of government in the domain of busi- 
ness. Mr. Sargent quoted the postmaster general 
in his statement that the government was feeling 
keenly the competition of the railroads and other 
common carriers in the transportation of com- 
modities, and Mr. Sargent wanted to know by what 
constitutional right the government was competing 
with its private citizens in their lawful pursuits. 
The members and delegates expressed themselves 
strongly against this entering wedge of state pa- 
ternalism. 

Rome C. Stephenson, president of the Amercan 
Bankers Association spoke out of the wisdom of his 
long experience, and indicated that the choice of 
unit or branch banking lay with the business men, 
and that security of deposits, freedom of credit and 
liquidity of savings were factors to be considered. 

At one of the round-table conferences Judge Lacy 
of Detroit, spoke ably on the tremendous cost of 
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government which for local, state and national 
purposes is about thirteen billion dollars per annum. 
Judge Lacy’s address grows out of the efforts real 
estate taxpayers are making to be relieved of the 
unbalanced proportion of tax they are called upon 
to bear. 

Mr. MacDonald, President of the Canadian 
Chamber of Commerce, addressed the convention, 
and it was interesting to accountants when he stated 
he was of our profession. He put forward a rather 
new idea in the suggestion that Canadian business 
men were considering that surplus belonged not 
only to the shareholders, but that the employees 
had a right therein, and that reserves for unemploy- 
ment should be set aside regularly. 

Stabilization, both of labor employment and 
markets, received most earnest attention. Business 
men are organizing a business world for the future 
wherein employment will be volatile in its adjust- 
ments to seasonal, cyclical and technological 
changes. L. C. Reynolds, comptroller, American 
Writing Paper Co., developed the thought of 
business budgeting to include forecasting, planning 
and operating control. 

I believe accountants would be interested to read 
Mr. Reynold’s paper (file No. 32) which can be 
obtained, as may any or all of the other addresses 
and the resolutions adopted by the national chamber 
from D. A. Skinner, Secretary of the Chamber of 
Commerce, United States of America, Washington, 
D.C. 

The anti-trust laws, and the regulations of the 
federal trade commission in regard to trade practices 
were discussed, particularly in their relationship to 
the national resources industries. Demand was 
also made on congress to amend the obsolete insur- 
ance laws so that unemployment insurance might be 
developed. 

The last session was given over to agriculture, and 
was addressed by James C. Stone, chairman of the 
federal farm board. Mr. Stone stated that the 
excursions into the field of price-fixing were tem- 
porary emergency measures, and did not represent 
the established policy of the board. Mr. Stone 
stated that the growth of codperative marketing 
foreshadowed an era of prosperity for the farmer. 
That this prosperity had already arrived with- 
out governmental aid was forcibly demonstrated 
by the soundness of the diversified farming of the 
central northwestern states, ably described by Mr. 
Murphy and his associate, which had been brought 
about by the initiative and diligence of business men. 
Mr. Sibley discussed “Our future land policy,’”’ and 
stated that unproductive land should be taken out 
of the field of competitive production. This session 
was exceedingly interesting and encouraging. 


The annual dinner was an event long to be 
remembered. The thousand guests included the 
Swedish and Canadian delegations which have come 
to attend the International Convention which meets 
next week in Washington, D. C. 

Robert Masson, director general, Credit Lyon- 
nais, Paris, France, delighted us with his humor, and 
his address delivered in faultless English was a 
resumé of his observations of American ideas about 
“The world crisis, how did it come about, and how 
can we help.” 

The address of Julius H. Barnes, chairman of the 
board, Chamber of Commerce of the United States 
of America, deserves to be preserved among the 
great state papers of America. It should be dis- 
tributed and studied by the schools and colleges. 
It was a masterly presentation of the genesis of 
American life, its unfolding, its fortitude and 
courage of brain and brawn, its achievements and 
responsibilities. Mr. Barnes drew a world picture, 
showing the disparity between the standards of 
living in this country and in other quarters of the 
globe, and in no spirit of braggadocio, he stated 
that America intended to maintain her high stand- 
ards of living. Mr. Barnes asserted that the 
American citizen collectively was well able to solve 
the problems of business without the sapping inter- 
vention of bureaucracy in private enterprise. 

One sensed that the keynote of the convention 
was a realization that the causes of the economic 
depression lay in the human frailties, the character 
of man not having kept pace with the growth of the 
things he has produced, and that now with clearer 
vision, the collective mind of American business was 
attacking each individual problem sanely with 
courage, thought and action, and that the dawn of a 
sounder era of business life lay ahead. 

Silas H. Strawn of Chicago, formerly president of 
the American Bar Association and minister to 
China, was presented as the incoming president of 
the national chamber. 


Restriction of Legal Practice 


Bills have been introduced recently in 
the legislatures of Massachusetts and Penn- 
sylvania to restrict the preparation of legal 
documents and the giving of legal advice, 
as well as other usual activities of attorneys, 
to members of the state bar exclusively. 
These bills, it is understood, were designed 
primarily to restrict the activities of trust 
companies which have encroached in sev- 
eral respects on the practice of law. A 
strict interpretation of the bills, however, 
might interfere with the activities of the 
public accountant. Some of an account- 
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ant’s reports, for example, might be regarded 
as legal documents, and some of the advice 
he is frequently called upon to give, notably 
in tax matters, might be interpreted as 
legal advice. In Pennsylvania in particular 
it is felt that the terms of the bill under 
consideration might prevent accountants 
from appearing as representatives of clients 
before the state department of revenue and 
perhaps other public bodies. 

The state societies of certified public ac- 

countants in Massachusetts and Pennsyl- 
vania have taken action in the matter by 
submitting amendments which would pro- 
tect their members, and in both places it 
appears that this effort will meet with suc- 
cess. 
At the request of the president of the 
Massachusetts Society of Certified Public 
Accountants the American Institute of Ac- 
countants submitted by telegraph the follow- 
ing statement: 


“The American Institute of Accountants has been 
informed of proposed bill prohibiting rendering of 
legal advice by anyone but attorneys in Massachu- 
setts. The Institute as a national organization of 
professional public accountants has always coun- 
seled members to refrain from attempts at service 
properly rendered by attorneys. In state account- 
ancy laws Institute has always supported provision 
specifically permitting attorneys to perform such 
accounting functions as may be incident to regular 
legal practice. Institute strongly believes that 
course of business procedure would be impeded by 
any law handicapping accountants in functions now 
commonly entrusted to them in tax matters, bank- 
ruptcy receiverships and similar affairs. Strongly 
Oppose any measure which would prevent account- 
ants from dealing with incidental legal questions 
arising in accounting work or from appearing before 
judicial or quasi-judicial bodies such as tax boards, 
before which they now practise under authority of 
statute. Confident that in no case would profes- 
sional accountant undertake service in any sense 
infringing on attorneys’ field.” 


Annual Conference, National 
Association of Cost Accountants 


The twelfth international cost conference 
of the National Association of Cost Account- 
ants will be held at the William Penn hotel, 
Pittsburgh, Pennsylvania, June 15th to 18th. 
“Profit-making management’ will be the 
general subject of consideration, including 
standard costs and sales budgets. 


Francis R. Clair 


Francis R. Clair, New York, died of heart 
disease on April 28th. Mr. Clair was 72 
years of age. He had been a member of the 
Institute’s predecessor, the American Asso- 
ciation of Public Accountants, and was a 
charter member of the Institute. Mr. Clair 
was a certified public accountant of New 
York and had been in practice on his own 
account. 


James P. Robertson 


Word has been received of the death of 
James P. Robertson, Seattle, on April 5th. 
Mr. Robertson was a charter member of 
the American Institute of Accountants and 
a member of the Institute’s predecessor, 
the American Association of Public Account- 
ants. He held a C. P. A. certificate of 
Washington and was a principal in the 
firm of Smith, Robertson & Co. Mr. 
Robertson was one of the few members of 
the profession practising accountancy on 
west coast early in the twentieth century. 


A. Pyott Spence 


A. Pyott Spence, a charter member of 
the American Institute of Accountants and 
a member of the Institute’s predecessor, 
the American Association of Public Account- 
ants, died on Monday, April 27th. Mr. 
Spence had been in poor health for some 
months. Until a short time before his 
death he had been a partner of Barrow 
Wade, Guthrie & Co., a position which he 
assumed in 1904. 


North Carolina Accountants 
Protest Licence Tax 


Twenty-four accountants of Charlotte, 
North Carolina, employed by local account- 
ing firms, have refused to pay the profes- 
sional licence tax of $25 to which the state 
department of revenue says they are liable. 
The accountants in question, as well as 
their employers, claim that the licence law 
has been misconstrued and that it is in- 
tended to tax only principals and partners 
in accounting firms. It is contended that 
staff employees are not engaged in the prac- 
tice of public accounting in the sense in 
which the phrase is used in the law. After 
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a conference between the assistant attorney- 
general and the accountants affected, the 
matter was referred to a superior court 
for a ruling. It is believed that the case 
may be carried to the supreme court of the 
state. 


Philadelphia Accountants Meet 
with Bank Credit Men 


Members of the Philadelphia chapter of 
the Pennsylvania Institute of Certified 
Public Accountants were guests of the 
Philadelphia chapter of the Robert Morris 
Associates at a dinner held at the University 
club, Philadelphia, April 9th. The ac- 
countants were William R. Main, O. V. 
Wallin, Clarence Turner, Hubert F. Ravens- 
croft and Donald Russell. Mr. Main is 
chairman of the accountants’ committee to 
coéperate with bankers, and Melville Parker 
is chairman of the bankers’ group. The 
meeting was one of a series for which plans 
have been made in order to develop closer 


relationship between public accountants 
and credit officers of banks. A list of 47 
questions was presented by the bankers 
and the, questions were discussed by the 
accountants. Another meeting is planned, 
probably in the fall, at which the Phila- 
delphia chapter will act as hosts to a com- 
mittee of the Robert Morris Associates. 


Fiftieth Anniversary Celebration 
of Wharton School 


The Wharton school of finance and com- 
merce of the University of Pennsylvania 
celebrated its fiftieth anniversary March 
26th and 27th. The principal subjects of 
discussion at the various sessions were rail- 
way mergers, holding companies, the finan- 
cial situation, reducing the costs of distribu- 
tion and the business of the university. 
The exercises included conferring of honor- 
ary degrees, an organ recital, luncheons and 
receptions and a number of addresses by 
prominent persons. 


STATE LEGISLATION 


All but a few of the state legislatures have 
concluded the 1931 sessions. No further 
changes in accountancy laws have been re- 
ported since announcement of amendment of 
acts in South Dakota and Oklahoma, re- 
ported in previous issues of the Bulletin. 
The only state legislatures in which account- 
ancy bills are still under consideration are 
those of California, Texas and Wisconsin. 

Following are summaries of bills affecting 
the profession in several legislatures: 


Alabama 


In Alabama two bills to provide uniform 
systems of accounting in all counties and in 
the office of the court of county commis- 
sioners, boards of revenue and like bodies 
have been introduced in the house and have 
been reported favorably by the respective 
committees. 


California 


House bill No. 1242 in California, which 
would increase the fees for annual renewal of 
C. P. A. certificates from $1 to $5, has passed 
the house and has been reported favorably 
in the senate. 

Florida 


The Florida legislature convened April 7th 
and it is reported that accountants of the 
state have under consideration the possi- 
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bility of introducing a bill to supersede the 
existing accountancy law. No report of its 
introduction has yet been received. 


Illinois 


Senate bill No. 89 has passed both houses 
of the Illinois legislature and received ap- 
proval of the governor May 5th. The act 
appropriates a sum of money for the office 
of auditor of public accounts. The text of 
the bill in its original form (no amendments 
having been reported) is as follows: 


AN ACT MAKING AN APPROPRIATION FOR THE OFFICE 
OF AUDITOR OF PUBLIC ACCOUNTS. 

Be it enacted by the people of the state of Illinois, 

represented in the general assembly: 

Sec. 1. The following sums, or so much thereof 
as may be necessary, for the objects and purposes 
herein set forth, are hereby appropriated to meet 
emergency expenses of the auditor of public ac- 
counts: 

For bank examiners and 


For bank examiners and assistants— 

Chicago and Cook County ........... 15,000 
For bank examiners and assistants— 

For bank examiners and assistants— 

5,000 


—— 
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Sec. 2. This appropriation is subject to the 
provisions of “‘An act in relation to state finance,” 
approved June 10, 1919, as amended. 

Sec. 3. WHEREAS, On account of the wide- 
spread suspension of state banks, the banking de- 
partment of the auditor of public accounts has been 
required to give extraordinary service and attention 
for the protection of the public, the appropriations 
therefore, made by the 56th general assembly for 
this biennium are insufficient; and 

WHEREAS, The fees for such extra services are 
paid into the state treasury and are not available 
for expenditure until appropriated by the general 
assembly, therefore an emergency exists and this 
act shall take effect upon its passage. 


Michigan 


Senate bill No. 236, introduced in the 
Michigan legislature April 23rd, would pro- 
vide among other things for an audit of 
financial records of municipalities and for 
uniform accounting records and uniform 
budget procedure in municipalities. 


Wisconsin 


Two bills have been introduced in the 
Wisconsin legislature relating to the licensing 


of public accountants. Senate bill No. 142, 
introduced February 19th and reported 
favorably February 27th, is of the regulatory 
two-class type. No definite action has as 
yet been reported. 

House bill No. 900, introduced April 16th, 
has been definitely postponed. It com- 
mences with a stipulation that all money 
received by the state board of registration 
for public accountants shall be paid into 
the general fund and shall be appropriated 
to the board for the execution of its func- 
tions. There follow provisions for licensing 
of all practitioners of public accounting by 
a state board of registration for public ac- 
countants. Licences would be granted by 
examination and would have to be renewed 
annually. No one without licence would 
be permitted to practise public accounting 
in the state. 

Practice by public accountants of other 
states in pursuance of engagements obtained 
outside the state would be permitted by a 
section of the bill. 

This bill appears to be similar to the IIli- 
nois public accountant law, which is distinct 
from the C. P. A. act of that state. Similar 
bills have been introduced in California and 
in Minnesota this year. 


STATE BOARDS OF ACCOUNTANCY 


Arizona 


Richard G. Darrow of Tucson has been 
appointed a member of the Arizona state 
board of accountancy to fill the vacancy 
caused by the expiration of the term of 
office of Charles A. Weidler. 


Minnesota 


James S. Matteson has resigned from the 
Minnesota state board of accountancy and 
the governor has appointed Jarl S. Hanson 
to succeed him. The personnel of the 
board now consists of Herman C. J. Peisch. 
L. W. Hines and Mr. Hanson. 


Ohio 


The Ohio state board of accountancy has 
awarded C. P. A. certificates to the following 


applicants, who were successful in the Oc- 
tober, 1930, examinations: John W. Alex- 
ander, Otto T. Draewell, William E. Frey, 
William P. Gibbons, Hertha Gromme, Henry 
C. Halboth, George L. Hull, Josephine A. 
Lowrie, Irwin R. Miller, Todd L. Moise, 
Howard L. Moon, Arthur Sieferman, Clay- 
ton Trout, William A. Ullrich, Irwin A. 
Voltz and Elbert Yoho. 


Rhode Island 


After changes in the personnel of the 
Rhode Island state board of accountancy 
and election of new officers, the board is at 
present constituted as follows: Ralph R. 
Bradley, chairman; Ernest L. Goodman, 
secretary and Carl W. Christiansen, treas- 
urer. 


David Berdon & Co. announce the re- 
moval of their offices to 1450 Broadway, 
New York, N. Y. 
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Edward Gore & Co., Chicago, announce 
the admission of William E. Hill and David 
K. Harbison as partners of the firm. 
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NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


SAN FRANCISCO CHAPTER 


A dinner meeting of the San Francisco 
chapter of the California State Society of 
Certified Public Accountants was held at 
the Engineers’ club on Monday, May 4th. 
A paper entitled “Principles and methods 
involved in the audit of plant accounts and 
the auditor’s responsibility relative thereto” 
was presented by H. Edwin Nowell. 


Connecticut Society of Certified 
Public Accountants 


At the annual meeting of the Connecticut 
society of certified public accountants held 
April 22nd, the following officers were 
elected for the ensuing year: president, Lewis 
Sagal; vice-president, Walter A. Musgrave; 
secretary, John S. Roth; treasurer, Harry 
Jacobs; auditor, Russell Everett. Charles 
B. Couchman, president of the American 
Institute of Accountants, addressed the 
meeting on “Trends in modern account- 
ancy.” D. W. Springer, secretary of the 
American Society of Certified Public Accoun- 
tants, was also a speaker at the meeting. 


Florida Institute of Accountants 
JACKSONVILLE CHAPTER 

Annual election of officers of the Jackson- 
ville chapter of the Florida Institute of 
Accountants took place at a meeting held 
April 16th. J. M. Jordan was elected 
president; Ira J. Varnedoe, vice-president; 
Paul R. Smoak, secretary; and Joseph Hart- 
man, treasurer. F. B. Colley, John A. Hall 
and B. E. James were elected directors. 

Walter Mucklow was unanimously elected 
to life membership in the chapter. 

Consideration was given to the question 
of inducing preference for Florida account- 
ants in accounting engagements arising 
within the state. 


Maryland Association of Certified 
Public Accountants 
A regular meeting of the Maryland Asso- 
ciation of Certified Public Accountants oc- 
curred on Tuesday, April 14th, at the Emer- 
son hotel. Discussion on the subject of 
variation between actual costs and budget 
estimates in cost procedure was led by 
Alexander L. Tinsley. 
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Massachusetts Society Discusses 
Accounting Questions 


At a meeting of the Massachusetts Society 
of Certified Public Accountants held at 
Boston, April 27th, the following questions 
were discussed: 


(1) If stock of a subsidiary is pledged to secure 
indebtedness of a holding company, should the 
consolidated balance-sheet contain a specific men- 
tion of the pledge? 

(2) Ifa manufacturing company uses machinery 
installed on an instalment or rental-purchase basis, 
should the entire cost be included in the assets and 
the unpaid instalments represented as a liability? 

(3) What procedure should be followed as 
respects valuation of securities (other than the cor- 
poration’s own stocks or bonds) in the balance-sheet 
of a company? How shall reserves, if they are 
made, be dealt with in the income or surplus 
accounts? 

(4) Should appreciation due to appraisals 
written on the books be reduced by the theoretical 
income tax on realization thereof? 

(5) What should be the responsibility of the 
auditor with respect to accounts due from officers 
or other accounts on the books which are washed 
out temporarily over the date of the statement and 
then put back on the books? 

(6) At what value per share should earnings be 
charged for capital stock issued to executives for 
services rendered 

(a) treasury stock so issued 
(6) original issue of new stock? 

(7) Should a parent company include in its 
owned earned surplus the profits of its wholly owned 
subsidiaries that are not paid out in dividends? 

(8) If a holding company acquires stocks of 
subsidiaries at prices substantially in excess of their 
capital and surplus accounts due to appreciation in 
the fixed assets of the subsidiaries should this 
situation affect the amount of depreciation taken in 
the consolidated statements and, if so, how? 


Michigan Accountants Organize 
Local Chapter 


At a meeting of certified public account- 
ants of Grand Rapids, Kalamazoo and 
Muskegon, held on April 16th, a local 
chapter of the Michigan Association of 
Certified Public Accountants was organized. 
Temporary officers of the chapter were 
elected and plans were made for a meeting 
in May. 
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Missouri State Society of Certified 
Public Accountants 


KANSAS CITY CHAPTER 


At the annual meeting of the Kansas 
City chapter of the Missouri society of 
certified public accountants, held May 4th, 
the following officers were elected for the en- 
suing year: president, David B. Peter; first 
vice-president, J. Gordon Steele; second vice- 
president, R. W. Smith; treasurer, Tom C. 
Hansen; secretary, Harry L. Stover. 


New York State Society of Certified 
Public Accountants 


The annual meeting of the New York 
State Society of Certified Public Account- 
ants was held at the Hotel Pennsylvania, 
New York, Monday evening, May 11th. 

Arthur H. Carter was reélected president; 
Walter A. Staub and Martin Kortjohn, 
vice-presidents; Fred L. Main, secretary, 
and Prior Sinclair, treasurer. Emanuel 
Engel, A. S. Fedde, William J. Forster, 
F. H. Hurdman, Charles E. Mather and 
Morris C. Troper were elected directors. 

Reports of officers, board of directors 
and committees, including the report of 
the special survey committee on inventory 
verification, were presented. 

Thomas Keens, past president of the 
Society of Incorporated Accountants and 
Auditors, of England, was a guest and a 
speaker at the meeting. 

The society approved adoption of the 
following amendment to paragraph 13, 
article II, of the by-laws: 


“In meritorious individual cases the board of 
directors may order the cancellation of any dues, 
assessments, or other indebtedness of any member 
or junior member, including any dues, assessments, 
or other indebtedness to a member or junior member 
seeking reinstatement after termination of member- 
ship, and may order the exemption of any member 
or junior member from any dues, assessments or 
indebtedness which may become due in the future.”’ 


The chief feature of the regular monthly 
meeting of the New York State Society of 
Certified Public Accountants, held at the 
Hotel Pennsylvania, New York, April 16th, 


was an address by J. M. B. Hoxsey, execu- 
tive assistant to the committee on stock 
list of the New York stock exchange, en- 
titled “Accounting and the stock exchange.” 


Ohio Society of Certified Public 
Accountants 


The spring meeting of the Ohio Society of 
Certified Public Accountants will be held 
May 22nd and 23rd. The chairman of the 
committee on arrangements, R. L. Kirsch- 
ner, has announced that the main topic of 
discussion, implications of public relation- 
ship in the practice of public accounting, 
will be divided into four topics: creditors’ 
relationship, investors’ relationship, public- 
service relationship and industrial relation- 
ship. 


South Carolina Accountants Offer 
Assistance to State Authorities 


The executive committee of the South 
Carolina Association of Certified Public 
Accountants has adopted a resolution offer- 
ing to assist the general assembly of the 
state in tax matters. The association has 
resolved to “‘tender its services to the general 
assembly and to the county delegations in 
the effort to secure a wise economy in spend- 
ing public funds and fair and equitable 
distribution of the tax burden.’’ The 
resolution states: “If agreeable to the gen- 
eral assembly, [the association] offers to 
appoint a committee which will confer with 
the governor, the ways and means com- 
mittee of the house and the finance com- 
mittee of the senate, on request, on any 
matter of finance or taxation and will re- 
quest the members of the association in the 
various counties so to act with the various 
county delegations.” 


Wisconsin Society of Certified 
Public Accountants 


A discussion of proposed C. P. A. legisla- 
tion took place at the regular meeting of the 
Wisconsin Society of Certified Public Ac- 
countants, held at the City club, Mil- 
waukee, April 20th. Frederic Sammond 
addressed the meeting on “Legal aspects 
of income-taxation.” 


Frederick Wm. Greenfield & Co. announce 


Hyans, Hafer & Stern, New York, an- 


the removal of their offices to 500 Fifth mounce the admittance of Louis A. Stern 
as a general partner in the firm. 


avenue, New York. 


——1 
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EMPLOYMENT EXCHANGE 


Following are qualifications of applicants 
for positions who may be approached 
through the employment exchange of the 
American Institute of Accountants: 


No. 35A—Member, American Institute of Account- 
ants; chartered accountant of Ontario, and a 
certified public accountant of Minnesota. Has 
had 18 years’ public accounting experience. De- 
sires staff position, preferably of supervisory 
character. Salary open. Now residing in IIli- 
nois. 

No. 42A—Member, American Institute of Account- 
ants. Senior accountant with many years’ ex- 
perience in public accounting. Salary $4,000. 

No. 44A—Associate, American Institute of Account- 
ants. Senior accountant. Age42. Seven years’ 
public accounting experience. Certified public 
accountant Indiana, Tennessee, Florida. Salary 
$5,000. 

No. 50A—Associate, American Institute of Account- 
ants. Senior accountant, 35 years of age. Has 
had about six years’ public accounting experience. 
Is capable of holding responsible position with 
public accounting firm. Salary about $5,000. 

No. 57A—Member, American Institute of Account- 
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior 
accountant. Now in Chicago. Salary open. 

No. 69A—Associate, American Institute of Account- 
ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York or 
Boston. Salary $3,600. 

No. 86A—Member, American Institute of Account- 
ants and a certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any- 
where. 

No. 154A—Member, American Institute of Account- 
ants. Certified public accountant. About 15 
years’ public accounting experience. Would like 
position in New York or Buffalo. Now residing 
in New York. Salary about $5,000. 

No. 166A—Member, American Institute of Account- 
ants, and a certified public accountant. Age 53. 
Twenty-seven years’ public accounting experience. 

* Desires position in Detroit, Philadelphia, New 
York or Chicago. Salary $4,800. 


No. 171A—Member, American Institute of Account- 
ants. Six years’ experience in public accounting. 
Age 32. Salary $60 a week. Desires position in 
New York. 

No. 239A—Associate, American Institute of Ac- 
countants. Certified public accountant of New 
York. Has had about thirty years’ experience in 
public accounting. Salary $5,000. 

No. 275A—Associate, American Institute of Ac- 
countants. Certified public accountant. Age 44 
with about 15 years’ experience in public account- 
ing. Salary $5,000. Desires position in New 
York. 

No. 330A—Associate, American Institute of Ac- 
countants. Certified public accountant. Age 43, 
with several years’ experience in public account- 
ing. Salary $5,000. 

No. 337A—Member, American Institute of Account- 
ants. Certified public accountant (Pennsylvania 
and Wisconsin). Many years’ experience in 
public accounting. Now residing in Penn- 
sylvania. 

No. 343A—Member, American Institute of Account- 
ants. Certified public accountant. About 20 
years’ public accounting experience. Wants posi- 
tion in eastern part of the United States. Now in 
California. Salary about $5,000 

No. 377A—Member, American Institute of Account- 
ants, and a certified public accountant. Age 45, 
with 15 years’ experience with public accounting 
firm and on own account. Salary open. Would 
like position in New York. 

No. 401A—Member, American Institute of Account- 
ants. Many years’ experience in public account- 
ing. Capable of taking charge of office. Salary 
$4,000. 

No. 402A—Member, American Institute of Account- 
ants. About 15 years’ experience in public ac- 
counting. Has held position for many years as 
comptroller of rubber company. Now in public 
practice. Desires connection with private organ- 
ization or with public accounting firm. Salary 
subject to arrangement. 

No. 403A—Member, American Institute of Account- 
ants. Approximately 20 years’ public accounting 
experience. Now residing in Chicago. Willing 
to go to any city except Milwaukee. Salary open. 


Lybrand, Ross Bros. & Montgomery 
announce the removal of their New York 
office to 90 Broad street. 
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Joseph N. Tropp Co. announces the 
removal of its offices to 358 Fifth avenue, 
New York. 


